AMERELLER TAX

/ Tax Compliance for UAE Branches and

Representative Offices of Japanese Companies
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i There is a misconception that Japanese company representative offices and

E branches in the UAE do not need to file for corporate tax, but all such offices,
: even those with no revenue, must comply with corporate tax and file.
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Federal Decree-Law No. 47 of 2022 on Corporate Tax (“Corporate Tax Law”) introduced a corporate tax system from 1June 2023
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Tax is paid on the Taxable Income (i.e., accounting Income with the relevant taxable adJustments)
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Taxable Income above AED 375,000 (approx. USD 100k) in a tax \/ear is subject to tax at 9%
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Taxable Income up to AED 375,000 (approx. USD 100K) in a tax year is subject to tax at 0%
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The first return is due within 9 months after the end of the financial year
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Unlike VAT, which was introduced in January 2017 and : Without exception, all branches and representative

for which filing is only mandatory for entities with offices of Japanese companies, even those without
AED375,000 in revenue or greater, corporate tax i i  any revenue, must conduct minimum required
: applies to all businesses. ' recordkeeping and prepare financial statements as
2017 £1H L%:lé*l,f"ﬁ'}]l]ﬁﬁﬁﬁfﬂ (VADIZE. HRH required by law and file a tax return.
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/ Permanent Establishment
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Even some Japanese companies without an office in the UAE may have a Permanent Establishment (PE) and
also be required to do corporate tax filings.
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Overseas companies that derive taxable income from the UAE Overseas companies with agents or employees based in the UAE
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AMERELLER TAX

/ Necessary Corporate Tax Compliance
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Obtain Corporate Tax Registration Number (TRN)

Obligation to submit a Corporate Tax Return

EABROBRBEHRES TRNORE EABHREE

Obﬁgation to maintain tax-related documentation pertaining to the Branch for a period of 7 years FoHovving the end of the Fiscal Year
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Audited financial statements not required if revenue from the Branch is less than AED 50,000,000
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Must attribute the Taxable Income to the Branch
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Financial statements must be kept in AED currency, and if
kept in a foreign currency, at minimum, converted based on
the UAE Central Bank rates at least once a month.
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Records should be kept by way of an _
accounting software, and financial statements  :
must be prepared by way of IFRS standards. ! :
A EREEH VI 7 EFERALTREE
L. IFRSEZEIZHSTHER T DRELHD, !

/ Japanese Company Fiscal Year Examples
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1January 2024 to 31 December 2024 30 September 2025
VMEAFEEMN2024F181B N 52024F12AKET the deadline for the first tax filing is 30 September 2025
EABRBEHRIE2025F9AFKFET

1 April 2024 to 31 March 2025 31 December 2025
ST EMN2024F1A1EN 52025F38KE T the deadline for the first tax filing is 31 December 2025
EABEBESHRIL2025F12AFKET
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AMERELLER is an international law firm specializing in the Middle East and North Africa, with a practice
dedicated to supporting Japanese companies with lawyers and staff fluent in Japanese. 3
i We are supporting multiple Japanese company branch offices and representative offices with the required support
for tax compliance.
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